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Fed landings, hard and soft

Not all Federal Reserve rate hiking cycles have been held responsible for cantributing te an eventual recession. The track
record has arguably gotten better since the 1970s.
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Burns plays catch up

Fed Chair Arthur Burns reacted slowly to inflation under pressure from President Nixon during a
tough reelection campaign. He eventually tried to catch up with rate hikes totaling nearly 10
percentage points beginning in early 1972
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Volcker takes control

Inflation continued to persist, exceeding 14% at one point. Paul Volcker became Fed Chair in August,
1979, and continued a rate hike cycle that pushed the federal funds rate to a recession-inducing
22%.
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Yellen and Powell lift off (sort of)

The years since the Great Financial Crisis saw central bankers adjust to new economic realities
including persistently low inflation and low interest rates. The Fed used zero rate policy for the first
time during that crisis, and did not try a rate hike until Dec. 2015. Rates were increased just 2.5
percentage points before the econamy showed signs of stress.
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The COVID inflation surge

Consumer price index percent change — Core CPl — Personal consumption expenditures index
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Note: The Fed maintains a 2% target for the PCE price index, which it aims to maintain on average over time.
Source: Bureau of Economic Analysis, St. Louis Federal Reserve


https://apac1.apps.cp.thomsonreuters.com/Apps/NewsServices/images?apiKey=6d416f26-7b24-4f31-beb6-1b5aa0f3fafb&type=base64Url&id=aHR0cHM6Ly9ncmFwaGljcy5yZXV0ZXJzLmNvbS9VU0EtRkVEL0hJS0VTL2dkcHp5Ym94Z3Z3L2NoYXJ0LnBuZw==&storyId=urn:newsml:reuters.com:20220317:nL3S2VK0XW:3&key=184028365e2c95a0c7b36a1983c22cbb03eb7ae46cbbc01c3cdfe807d3d442f103cf6f97d3971739c9f8c49227d3ace7db31b778458de398a7e314df5b7ea0d6
https://apac1.apps.cp.thomsonreuters.com/Apps/NewsServices/images?apiKey=6d416f26-7b24-4f31-beb6-1b5aa0f3fafb&type=base64Url&id=aHR0cHM6Ly9ncmFwaGljcy5yZXV0ZXJzLmNvbS9VU0EtRkVEL0hJS0VTL2xndmR3YWRtd3BvL2NoYXJ0LnBuZw==&storyId=urn:newsml:reuters.com:20220317:nL3S2VK0XW:3&key=077311ad5caf34d8a9e987228d42f2d362ace40d853eafe5c86adfd398fbd2d9624cb4792971bcdf76dee9e01e2b81b073a9f51d30f07d37731447d4d64e40e1
https://apac1.apps.cp.thomsonreuters.com/Apps/NewsServices/images?apiKey=6d416f26-7b24-4f31-beb6-1b5aa0f3fafb&type=base64Url&id=aHR0cHM6Ly9ncmFwaGljcy5yZXV0ZXJzLmNvbS9VU0EtRkVEL0lORkxBVElPTi9ha3ZlemF3eG9wci9jaGFydC5wbmc=&storyId=urn:newsml:reuters.com:20220317:nL3S2VK0XW:3&key=75564988954d3b22bb4a3cf553fb0f36fd2a77eb38b5a8ea8902da08d4935663cc400dbcb7cff513b14b293e448a84f4a37899feb9be7d258b6003e83c04b057

REUTERS

2022-03-18

The post-COVID liftoff
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With inflation soaring, the pandemic receding, and a war in Ukraine, Fed officials expected to raise interest
rates at roughly every meeting for the next year. Projections show them rising to 2.8% by the end of 2023.

— Fed hiking cycles === Federal funds rate — Projected from March 2022
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